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Highlights 

 Strong interim results reflect the continued support of our customers, business partners and staff in building a company 

focused on our customers and the greater good of society 

 Gross written premiums (GWP) up 9% from the same period last year at £166.0m (H1 2016: £151.8m), supported by strong 

retention and new propositions 

 Profit before tax of £42.2m (H1 2016: £15.2m) 

 Strong performance on investment returns which are ahead of prior year at £40.1m (H1 2016: £7.3m*) 

 Underwriting profit of £9.6m giving a combined operating ratio (COR) of 90.5% (H1 2016: profit of £12.9m, COR 86.7%*) 

supported by risk management initiatives and a benign environment 

 Named ‘Most Trusted Home Insurer’ for the second year running in the Fairer Finance Spring 2017 Home Insurance table 

 ‘Insurance Company of the Year’ in the Better Society Awards, reflecting external endorsement of our continued focus on 

being the most trusted and ethical in our chosen markets 

 £12m will be granted to charity in September, making a difference to people in the wider community 

 Of around 5.5m companies in the UK, Ecclesiastical is now in the Top 5 for charitable giving 

* The impact of discount rate changes on insurance contract liabilities is now reported within net investment return.  Comparatives have been restated to the revised 

basis. 

Mark Hews, Group Chief Executive Officer of Ecclesiastical commented: 

“The Group has maintained a strong performance in the first half of 2017, once again demonstrating that running a business in an 

ethical way, for the greater good of society, is no hindrance to success. 

We continued to build our team, particularly in our Art & Private Client niche, with the appointment of key people in early 2017.  As 

the main insurer of iconic and historic buildings – including world heritage sites, palaces, castles, treasure houses, independent 

schools, cathedrals and churches, we secured significant new business across the Group. Following the introduction of a new, 

modern and exciting proposition to parish customers in 2016, we continued to strengthen our church relationships at all levels. 

Our strategy has focused on strong underwriting disciplines and combined with benign weather and favourable claims patterns, the 

first half of the year has delivered good underwriting profits and a healthy combined operating ratio (COR).  Gross written premiums 

grew by 9% with a significant contribution from our overseas businesses, particularly in Australia, demonstrating the benefits of our 

geographic diversification. 

Following considerable volatility in financial markets during 2016, we benefited from the steady rise in global markets in the first half 

of 2017, delivering investment returns of £40.1m.  With the prospect of continued uncertainty from the UK leaving the EU and from 

global, political events, our strong capital position means we are well placed to weather potential volatility.  In the first half of the 

year, we started reporting on a Solvency II basis in which we affirmed our strong regulatory capital position. 

As we look ahead to the remainder of 2017, we remain focused on the underlying performance of our business – maintaining 

stability, achieving strong underwriting disciplines and tightly managing our exposure to risk. 

We continue to invest in our business and people through a range of initiatives including our Executive Leadership Development 

Programme.  Ecclesiastical was ranked one of Canada’s Top 100 Employers for Young People for the fifth consecutive year. Our 

people are the driving force for Ecclesiastical being the most knowledgeable, most trusted provider in our chosen markets. 



Our purpose is to do good for society.  Our strong performance in the first half of 2017 means that in September, we can donate 

£12 million to our charitable parent to be distributed to good causes.  Together, with our customers and business partners, we are 

building a different kind of company, with a caring, ethical and trusted way of doing business.  That is our purpose and what drives 

our people and our organisation forward.” 

Key Financial Performance Data 

 

H1 2017  H1 2016  

Gross written premiums  £166.0m   £151.8m  

Group reported underwriting result * £9.6m £12.9m 

Group reported combined operating ratio * 90.5% 86.7% 

Investment return * £40.1m £7.3m 

Profit before tax £42.2m £15.2m 

Charitable grant - £7.0m 

 
30 June 2017 31 Dec 2016 

Net asset value 

 

£557m £518m 

Solvency II capital cover (solo) **  171% 

* The impact of discount rate changes on insurance contract liabilities is now reported within net investment return.  Comparatives have been restated to the revised 
basis. 

** Solvency II capital requirements are only calculated at the year end, unless there is a material change in business activity or environment.  There were no such 
changes in business activity or environment during the six months to 30 June 2017. 

Interim Management Report 

Another good half-year result demonstrates the success we have had continuing to transform our business, with a profit before tax 
of £42.2m (H1 2016: £15.2m). 

Our focus is on building a sustainable, ethical, values-driven business over the longer term as we work tirelessly towards our 
strategic goal of being the most trusted and ethical business in our chosen markets. 

We continue to apply rigour in our underwriting discipline, focusing on profitability over growth, and have again delivered stable 
underwriting profits in the first half. The underwriting profit of £9.6m (H1 2016: £12.9m) reflects the continued benign claims 
environment in the UK & Ireland, and prior year releases on liability business, with the COR of 90.5% (H1 2016: 86.7%) well ahead 
of our long-term target of 95%.  

Gross written premiums grew by 9% to £166.0m (H1 2016: £151.8m), with a significant contribution from our overseas businesses 
in Australia and Canada, demonstrating the benefits of our geographic diversification.  

Investment markets did not suffer the short-term shocks which followed the EU referendum vote in June last year, contributing to an 
investment return that was significantly ahead of last year at £40.1m (H1 2016: £7.3m). Our equity portfolio made the largest 
contribution to the overall return as stock markets continued to grow during the year. 

These positive half-year results allow us to make a grant of £12m to our charitable owner, Allchurches Trust, which has been 
approved by the Board and will be paid in September. 

Strategic Update 

We continue to work towards our 2020 Group Vision - to be the most trusted and ethical specialist financial services group. 
Supporting the greater good of society remains our purpose, driven by our target of delivering £100m to charity. In 2016 we 
launched our new Group-wide change programme which includes considerable strategic investment in our businesses. We have 
made strong progress to date against both of these, delivering £30m to charity and achieving several significant project milestones.  



We are making substantial investments in technology, systems and innovation to enhance agility, efficiency and our effectiveness 
with customers and intermediaries. We continue to invest in our people, deepening and strengthening our specialist expertise, 
underpinning our desire to be first choice in our chosen markets. 

We remain focused on achieving sustainable and profitable growth, combined with strong financial performance and improved 
organisational efficiency, in order to achieve our ambition to contribute to society’s greater good. 

General Insurance 

Insurance market conditions remain highly competitive. The growing level of capital surplus in the market continues to exert 
downwards pressure on prices, as insurers compete in the low-growth economic climate.  

We expect low interest rates to continue in the short to medium term as concerns over growth continue to hold back appetite for 
rate rises, lowering the returns insurers can make on their financial investments.  

In this difficult environment we have maintained our focus on profitability, over top line growth, which is at the centre of our 
underwriting philosophy. 

General Insurance – UK and Ireland 

UK and Ireland report an underwriting profit of £9.9m and a net combined ratio of 85.7% (H1 2016: £15.9m profit, COR 77.7%). 
Property claims experience in 2017 has so far been similar to 2016, with benign weather experience contributing to results in both 
periods. The strong performance of our liability business continued in 2017, but lower levels of releases on prior years means we 
have not seen a repeat of the exceptional underwriting result from 2016.  

UK and Ireland GWP was £115.0m in the six months to 30 June 2017 (H1 2016: £113.5m).  Art & Private Client business grew by 
44% demonstrating the success of the new policy we launched in 2016. We also saw our position as a leading insurer of heritage, 
listed and period properties enhanced with 12% growth in our Heritage business. The continued downwards pressure on Education 
business, as competitors increase their focus on the sector, represents an ongoing challenge. We have again seen high levels of 
retention in Education, showing the value customers place on our specialist expertise and level of service. 

In 2017 we have continued to receive external recognition for our sustainable, ethical and customer centric approach. In May we 
were named Insurance Company of the Year at the annual Better Society Awards for the second year running, and our home 
insurance product remains top of the UK’s Fairer Finance league table.  

General Insurance – Canada 

Canada has returned to double-digit growth in 2017, combining a high level of customer retention with continued success in winning 
new business.  GWP of £22.5m (H1 2016: £18.3m) represents a 10% increase in local currency. 

The underwriting loss of £1.2m and net combined ratio of 106.2% (H1 2016: £1.7m loss, COR 111.3%) resulted mainly from 
weather events and large fire related losses. Claims from the Fort McMurray wildfire in 2016 have developed in line with estimates, 
with minimal impact on current year results.  

General Insurance – Australia 

Our Australian business has been very successful in generating new business which, along with the positive effects of exchange, 
has been a key driver in the increase of GWP to £26.9m (H1 2016: £18.0m). A strong pipeline of opportunities means we expect to 
see growth continue into the second half of the year. 

There has been a return to a more normal claims experience in the year to date and although we experienced losses from the high-
profile tropical cyclone Debbie, our reinsurance programme reduced the effects at the net level. The underwriting loss for the period 
reduced to £0.3m with a net combined ratio of 102.4% (H1 2016: £0.7m loss, COR 108.7%).  

Group Investment Returns 

Overall, investment performance has been better than anticipated following a six month period characterised by relatively low 
volatility and rising stock markets.  

Our investment portfolio delivered profit of £40.1m (H1 2016: £7.3m) which exceeded expectation. The returns were predominantly 
driven by our equity portfolio, which benefited from its weighting towards UK mid-cap stocks. Our overseas equities also performed 
well with underlying asset values outperforming benchmarks. Overall, our equity portfolio generated returns of £30.8m, compared to 
£0.9m in the six months to 30 June 2016 which reflected the market shock following the Brexit vote.   

Returns on our bond portfolio were more in line with expectations at £6.1m, reflecting the minimal movement in interest rates.  

We discount some of our liability claims reserves in respect of physical and sexual abuse and asbestosis. The reserves relate to 
liability policies, written over many decades, and represent very long-tail risks. The dramatic fall in bond yields following the UK’s 
vote to leave the EU increased those reserves by £7.8m in 2016.  In the corresponding six month period in 2017 a relatively small 
movement in yields from the year end has resulted in a small decrease of £0.4m. 

The returns on investments, held to match our life business of £0.9m, were offset by an increase in life insurance claims reserves of 
£0.7m caused by the fall in discount rate. (H1 2016: £7.3m return, £7.1m increase in reserves due to changes in discount rate).  



With the prospect of continued uncertainty as the UK looks to leave the EU, and on-going emergence of global, political events, we 
remain cautious in our outlook for the full year. Our approach to management of risks resulting from the Group’s exposure to 
financial markets is outlined in note 4 to our latest annual report.  

Asset Management – EdenTree 

The growth in fund values, combined with positive net inflows, have had a positive effect on fee income which increased by 14%. 
Profit before tax remained stable at £0.8m (H1 2016: £0.8m), reflecting our continued strategic investment in the brand and 
technology. 

Our OEIC funds saw gross inflows of £110.5m (H1 2016: £105.8m), with net inflows of £13.2m (H1 2016: outflows of £27.0m) 
ahead of expectations in light of the on-going investor uncertainty.  Funds under management now stand at £2.6bn (H1 2016: 
£2.3bn) 

Broking and Advisory – SEIB Insurance Brokers  

In a competitive market, all SEIB's specialist sectors are showing modest increases in new business with turnover growing by 2%. 
SEIB continues to deliver consistent returns to the Group reporting a half year profit before tax of £1.5m (H1 2016: £1.6m).  

Life Business 

Our life insurance business, which is closed to new business, reported a profit before tax of £0.4m at the half year (H1 2016: £0.4m 
loss). Assets and liabilities are well matched, and the small profit is in line with what we would expect as the business runs off. 

Balance Sheet and Capital Position 

Total shareholders’ equity increased by £38.3m to £556.6m in the first six months of the year. Profits in the period and actuarial 
gains on retirement benefit plans, following outperformance by scheme assets, were offset by a small exchange loss on overseas 
operations. 

We paid the normal first-half dividend to preference shareholders of £4.6m and also expect to make a grant of £12m to our 
charitable owner in September 2017. 

Our Solvency II regulatory capital position remains strong. Own funds increased in line with profits following the healthy investment 
return, with the growth in value of our equity portfolio also expected to contribute to an increase in the standard formula capital 
requirement. Overall, the level of Solvency II cover is similar to the position at the end of 2016, and in line with our expectations. 

Principal Risks and Uncertainties 

The principal risks and uncertainties faced by the Group and our approach to managing them are outlined in our latest annual report 
and in note 1 to these condensed financial statements. 

Group Outlook 

There is good reason to be positive when looking forward. We have delivered a third consecutive year of strong underwriting profits 
at the half year but, as always, our short term results are subject to volatile items such as weather and large losses.  

We expect competitive pressures in the UK and Ireland to continue to dampen growth, with a modest continuation of the upwards 
GWP trend being driven by the strong pipeline of opportunities in our overseas businesses. 

Our outlook on investment returns remains cautious. Political uncertainty now appears to be part of the foreseeable future and the 
potential for changes to monetary and economic policy remains. We are well placed to withstand any return to short-term volatility 
and have substantial headroom over our Solvency II capital requirement.  

Our strong understanding and management of the risks we accept, the strength of our capital base and our reputation for providing 
trusted, specialist expertise means we are confident of delivering measured and sustainable growth over the longer term. 

This will enable us to continue delivering a strong return to our ultimate shareholder, enabling us to benefit not only our customers 
but also the wider community.  

 

By order of the Board 
Mark Hews 
Group Chief Executive 
22 August 2017 
 

 

CONDENSED CONSOLIDATED STATEMENT OF PROFIT OR LOSS 

For the 6 months to 30 June 2017 

  Restated *   

 30.06.17  30.06.16  31.12.16   

 6 months  6 months  12 months   



 £000  £000  £000   

 (Unaudited) (Unaudited) (Audited)  

Revenue      

Gross written premiums   166,033   151,786   310,138   

Outward reinsurance premiums  (61,692) (55,535) (114,041)  

Net change in provision for unearned premium  (3,409)  593   1,103   

Net earned premiums   100,932   96,844   197,200   

     Fee and commission income    26,248   24,878   53,730   

Other operating income   1,935   622    843   

Net investment return   40,131   7,341   54,410   

Total revenue   169,246   129,685   306,183   

     

Expenses      

Claims and change in insurance liabilities  (60,644) (80,499) (139,383)  

Reinsurance recoveries   16,866   39,668   51,164   

Fees, commissions and other acquisition costs  (31,781) (30,021) (61,318)  

Other operating and administrative expenses  (51,397) (43,593) (94,097)  

Total operating expenses  (126,956) (114,445) (243,634)  

     

Operating profit   42,290   15,240   62,549   

Finance costs  (51) (49) (97)  

Profit before tax   42,239   15,191   62,452   

Tax expense  (6,382) (2,179) (8,740)  

Profit for the financial period from continuing operations attributable to 

equity holders of the Parent  
 35,857   13,012   53,712   

 

* The impact of discount rate changes on insurance contract liabilities has been presented within net investment return in all three periods. In the 2016 half-year 
announcement the impact was included in claims and change in insurance liabilities. The prior period has been restated to the revised basis, detailed in note 12. 

 

CONDENSED CONSOLIDATED STATEMENT OF COMPREHENSIVE INCOME 

For the 6 months to 30 June 2017 

 30.06.17  30.06.16  31.12.16   

 6 months  6 months  12 months   

 £000  £000  £000   

 (Unaudited) (Unaudited) (Audited)  

     

Profit for the period   35,857   13,012   53,712   

     

Other comprehensive income      

Items that will not be reclassified subsequently to profit or loss:      

Actuarial gains/(losses) on retirement benefit plans   9,372  (36,502) (32,745)  

Attributable tax  (1,587)  6,620   5,466   

  7,785  (29,882) (27,279)  

Items that may be reclassified subsequently to profit or loss:      

(Losses)/gains on currency translation differences  (469)  9,738  13,482  

(Losses)/gains on net investment hedges (290) - 2,067  

Attributable tax  38  - (223)  

 (721) 9,738 15,326  

Other comprehensive income   7,064  (20,144) (11,953)  

Total comprehensive income attributable to equity holders of the Parent   42,921  (7,132)  41,759   

 

CONDENSED CONSOLIDATED STATEMENT OF CHANGES IN EQUITY 

For the 6 months to 30 June 2017 



     Translation    

 Share  Share  Equalisation  Revaluation  and hedging  Retained    

 capital  premium  reserve  reserve  reserve  earnings  Total   

 £000  £000  £000  £000  £000  £000  £000   

2017          

At 1 January   120,477   4,632    -   501   21,508   371,194   518,312   

Profit for the period    -    -    -    -    -   35,857   35,857   

Other comprehensive 

income    -    -    -   6  (721)  7,779   7,064   

Total comprehensive 

income    -    -    -   6  (721)  43,636   42,921  
 

Dividends    -    -    -    -    -  (4,591) (4,591)  

Reserve transfers    -    -    -  (31)   -   31    -   

At 30 June (Unaudited)  120,477   4,632    -   476   20,787   410,270   556,642   

         

2016          

At 1 January   120,477   4,632   24,957   496   6,182   348,190   504,934   

Profit for the period    -    -    -    -    -   13,012   13,012   

Other comprehensive 

income    -    -    -    -   9,738  (29,882) (20,144) 
 

Total comprehensive 

income    -    -    -    -   9,738  (16,870) (7,132) 
 

Dividends    -    -    -    -    -  (4,591) (4,591)  

Gross charitable grant    -    -    -    -    -  (7,000) (7,000)  

Tax relief on charitable 

grant    -    -    -    -    -   1,400   1,400  
 

Reserve transfers    -    -  (24,957)   -    -   24,957    -   

At 30 June (Unaudited)  120,477   4,632    -   496   15,920   346,086   487,611   

         

2016          

At 1 January   120,477   4,632   24,957   496   6,182   348,190   504,934   

Profit for the year    -    -    -    -    -   53,712   53,712   

Other comprehensive 

income    -    -    -   5  15,326 (27,284) (11,953) 
 

Total comprehensive 

income    -    -    -   5  15,326  26,428   41,759  
 

Dividends    -    -    -    -    -  (9,181) (9,181)  

Gross charitable grant    -    -    -    -    -  (24,000) (24,000)  

Tax relief on charitable 

grant    -    -    -    -    -   4,800   4,800  
 

Reserve transfers    -    -  (24,957) -   -   24,957    -   

At 31 December 

(Audited)  120,477   4,632   -   501   21,508   371,194   518,312  
 

             
             

The equalisation reserve was previously required by law and maintained in compliance with the insurance companies' 

regulations and INSPRU prudential sourcebook for insurers. Solvency II replaced these rules with effect from 1 January 2016 

and does not require an equalisation reserve to be held. The reserve was transferred to retained earnings on 1 January 2016. 

  

The revaluation reserve represents cumulative net fair value gains on owner-occupied property. Further details of the 

translation and hedging reserve are included in note 9. 

 

 

CONDENSED CONSOLIDATED STATEMENT OF FINANCIAL POSITION 

At 30 June 2017 

  Restated *   

 30.06.17  30.06.16  31.12.16   



 £000  £000  £000   

 (Unaudited) (Unaudited) (Audited)  

Assets      

Goodwill and other intangible assets   28,526   28,829   28,659   

Deferred acquisition costs   29,154   28,448   30,705   

Deferred tax assets   2,192   1,752   2,185   

Pension assets   144    -   144   

Property, plant and equipment   8,840   7,442   8,698   

Investment property   125,345   112,685   125,284   

Financial investments   881,173   862,179   866,517   

Reinsurers' share of contract liabilities   165,137   189,854   165,932   

Current tax recoverable   1,127   1,060   1,400   

Other assets   154,122   137,207   141,011   

Cash and cash equivalents   104,757   84,799   89,494   

Total assets   1,500,517   1,454,255   1,460,029   

     

Equity      

Share capital   120,477   120,477   120,477   

Share premium account   4,632   4,632   4,632   

Retained earnings and other reserves   431,533   362,502   393,203   

Total shareholders' equity   556,642   487,611   518,312   

     

Liabilities      

Insurance contract liabilities   785,242   822,023   793,052   

Finance lease obligations   1,523   1,404   1,417   

Provisions for other liabilities   6,443   4,255   5,401   

Pension liabilities   12,420   24,827   20,464   

Retirement benefit obligations   12,063   10,640   11,913   

Deferred tax liabilities   33,618   26,393   28,848   

Current tax liabilities   2,671   3,235   4,000   

Deferred income   17,630   16,237   15,726   

Other liabilities   72,265   57,630   60,896   

Total liabilities   943,875   966,644   941,717   

     

Total shareholders' equity and liabilities   1,500,517   1,454,255   1,460,029   

 

* The comparative half-year period has been restated to reflect a reclassification of cash and cash equivalents to financial investments, detailed in note 12. 

 

CONDENSED CONSOLIDATED STATEMENT OF CASH FLOWS 

For the 6 months to 30 June 2017 

  Restated *   

 30.06.17  30.06.16  31.12.16   

 6 months  6 months  12 months   

 £000  £000  £000   

 (Unaudited) (Unaudited) (Audited)  

     

Profit before tax   42,239   15,191   62,452   

Adjustments for:      

Depreciation of property, plant and equipment   977   898   1,773   

Revaluation of property, plant and equipment    -    -  (25)  

(Profit)/loss on disposal of property, plant and equipment  (21) (3)  26   

Amortisation of intangible assets   568   797   1,329   

Net fair value gains on financial instruments and investment property  (22,221) (1,836) (34,229)  

Dividend and interest income  (13,681) (17,010) (31,488)  

Finance costs   51   49   97   



Adjustment for pension funding  1,364   358  792  

Operating cash flows before movements in working capital   9,276  (1,556) 727  

     

Changes in operating assets and liabilities:      

Net (decrease)/increase in insurance contract liabilities  (8,002)  5,078  (33,430)  

Net decrease/(increase) in reinsurers' share of contract liabilities   894  (10,886) 15,218  

Net decrease/(increase) in deferred acquisition costs   1,492   1,489   (124)   

Net increase in other assets  (14,866) (9,034) (10,987)  

Net increase/(decrease) in operating liabilities   10,212  (5,793)  (2,036)   

Net increase/(decrease) in other liabilities   1,187  (307)  1,443   

Cash generated/(used) by operations   193  (21,009) (29,189)  

     

Purchases of financial instruments and investment property  (59,315) (101,381) (203,932)  

Sale of financial instruments and investment property   69,593   93,116   219,445   

Dividends received   5,740   5,138   8,175   

Interest received   9,520   10,237   20,834   

Interest paid  (51) (49) (97)  

Tax paid  (4,200) (2,677) (4,722)  

Net cash from/(used by) operating activities   21,480  (16,625)  10,514   

        
Cash flows from investing activities      

Purchases of property, plant and equipment  (1,190) (430) (2,314)  

Proceeds from the sale of property, plant and equipment   355   32   45   

Purchases of intangible assets  (493) (42) (237)  

Net cash used by investing activities  (1,328) (440)  (2,506)   

        

Cash flows from financing activities      

Payment of finance lease liabilities  (151) (168) (368)  

Payment of group tax relief in excess of standard rate    -  (6)   (6)   

Dividends paid to Company's shareholders  (4,591) (4,591) (9,181)  

Donations paid to ultimate parent undertaking     -  (7,000) (24,000)  

Net cash used by financing activities  (4,742) (11,765) (33,555)  

        

Net increase/(decrease) in cash and cash equivalents   15,410  (28,830)  (25,547)   

Cash and cash equivalents at the beginning of the period    89,494   108,720   108,720   

Exchange (losses)/gains on cash and cash equivalents  (147)  4,909  6,321  

Cash and cash equivalents at the end of the period   104,757   84,799   89,494   

 

* The comparative half-year period has been restated to reflect a reclassification of cash and cash equivalents to financial investments, detailed in note 12. 

 

NOTES TO THE CONDENSED SET OF FINANCIAL STATEMENTS 

1. General information 

The information for the year ended 31 December 2016 does not constitute statutory accounts as defined in section 434 of the 
Companies Act 2006. A copy of the statutory accounts for that year has been delivered to the Registrar of Companies. The auditor 
reported on those accounts: its report was unqualified, did not draw attention to any matters by way of emphasis without qualifying 
the report, and did not contain a statement under section 498(2) or (3) of the Companies Act 2006. 

The half-yearly financial report was approved by the Board on 22 August 2017. The Group results for the six-month periods to 30 
June 2017 and 30 June 2016 are unaudited, but have been reviewed by Deloitte LLP whose review report for the period ended 30 
June 2017 is at the end of this report. 

The principal risks and uncertainties of the Group are in respect of insurance risk and financial risk. The risk under any one 
insurance contract is the possibility that the insured event occurs and the uncertainty of the amount and timing of the resulting 
claim. Factors such as the business and product mix, the external environment including market competition and reinsurance 
capacity all may vary from year to year, along with the actual frequency, severity and ultimate cost of claims and benefits. The 
Group’s underwriting strategy is designed to ensure that the underwritten risks are well diversified in terms of type and amount of 
risk and geographical spread. In all operations pricing controls are in place, underpinned by sound statistical analysis, market 



expertise and appropriate external consultant advice. Gross and net underwriting exposure is protected through the use of a 
comprehensive programme of reinsurance using both proportional and non-proportional reinsurance and supported by proactive 
claims handling. The overall reinsurance structure is regularly reviewed and modelled to ensure that it remains optimum to the 
Group's needs. The optimum reinsurance structure provides the Group with sustainable, long-term capacity to support its specialist 
business strategy, with effective balance sheet and profit and loss protection at a reasonable cost. 

The most important components of financial risk are interest rate risk, credit risk, currency risk and equity price risk. The Group is 
exposed to equity price risk because of financial investments held by the Group which are stated at fair value through profit or loss. 
The Group mitigates this risk by holding a diversified portfolio across geographical regions and market sectors, and through the use 
of derivative contracts from time to time which would limit losses in the event of a fall in equity markets. These principal risks and 
uncertainties, which are unchanged from those as at 31 December 2016, together with details of the financial risk management 
objectives and policies of the Group, are disclosed in the latest annual report.  

The Group derives insurance premiums from a range of geographical locations and classes of business. Depending on the location 
and class of the risk, there may be a seasonal pattern to the incidence of claims. However, given the mix of business that the Group 
writes, overall the half-yearly results are not subject to any significant impact arising from the seasonality or cyclicality of operations. 

The Directors have a reasonable expectation that the Group will continue in operation for at least twelve months from the date of 
approval of this report. They assessed the going concern of the Group with reference to its considerable financial resources, high 
percentage of liquid investments, zero borrowings, strong solvency position, resilience to stress testing and strong risk management 
framework. Accordingly, the Directors continue to adopt the going concern basis in preparing the half-yearly financial report. 

2. Accounting policies 

Ecclesiastical Insurance Office plc (hereafter referred to as the "Company"), a public limited company incorporated and domiciled in 
England, together with its subsidiaries (collectively the "Group") operates principally as a provider of general insurance and in 
addition offers a range of financial services, with offices in the UK & Ireland, Australia and Canada. 

The annual financial statements are prepared in accordance with International Financial Reporting Standards (IFRSs) as adopted 
by the European Union. The condensed set of financial statements included in this half-yearly financial report has been prepared in 
accordance with IAS 34, Interim Financial Reporting. 

The same accounting policies and methods of computation are followed in the condensed set of financial statements as applied in 
the Group's latest audited annual financial statements. 

There have been no newly issued Standards or changes to existing Standards becoming effective during the interim period which 
significantly impact on the condensed set of financial statements. 

IFRS 17, Insurance Contracts, was issued in May 2017 and is effective for periods beginning on or after 1 January 2021. The 
standard establishes revised principles for the recognition, measurement, presentation and disclosure of insurance contracts. The 
impact is being assessed in conjunction with IFRS 9, Financial Instruments, which provides a new model for the classification and 
measurement of financial instruments. IFRS 9 is effective for periods beginning on or after 1 January 2018 although can, under 
certain conditions, be deferred until 2021 for insurers. 

3. Segment information 

The Group segments its business activities on the basis of differences in the products and services offered and, for general 
insurance, the underwriting territory. Expenses relating to Group management activities are included within 'Corporate costs'. This 
reflects the management and internal Group reporting structure. A change has been made to segments since the prior period as 
follows: 

- The investment management operating result which was previously included as part of the 'investments' result has been 
reclassified to 'other'. 

The prior period has been restated to the revised basis. 

The activities of each operating segment are described below. 

-  General business 

  United Kingdom and Ireland 

  The Group's principal general insurance business operation is in the UK, where it operates under the Ecclesiastical and 
Ansvar brands. The Group also operates an Ecclesiastical branch in the Republic of Ireland, underwriting general 
insurance business across the whole of Ireland. 

          
  Australia 

  The Group has a wholly-owned subsidiary in Australia underwriting general insurance business under the Ansvar brand. 

   
  Canada 

  The Group operates a general insurance Ecclesiastical branch in Canada. 

   



  Other insurance operations 

  
This includes the Group's internal reinsurance function and operations that are in run-off or not reportable due to their 
immateriality.  

          -  Investment management 

  
The Group provides investment management services both internally and to third parties through EdenTree Investment 
Management Limited. 

          -  Broking and Advisory 

  
The Group provides insurance broking through South Essex Insurance Brokers Limited and financial advisory services 
through Ecclesiastical Financial Advisory Services Limited. 

          -  Life business 

  
Ecclesiastical Life Limited provides long-term insurance policies to support funeral planning products. It is closed to new 
business. 

          
-  Corporate costs 

  This includes costs associated with Group management activities. 
 

 
Inter-segment and inter-territory transfers or transactions are entered into under normal commercial terms and conditions that would 
also be available to unrelated third parties. 

 

Segment revenue 

The Group uses gross written premiums as the measure for turnover of the general and life insurance business segments. Turnover 
of the non-insurance segments comprises fees and commissions earned in relation to services provided by the Group to third 
parties. Segment revenues do not include net investment return or general business fee and commission income, which are 
reported within revenue in the consolidated statement of profit or loss. 

Group revenues are not materially concentrated on any single external customer. 

 

 6 months ended 6 months ended 

 30.06.17 30.06.16 

 Gross  Non-   Gross  Non-   

 written  insurance   written  insurance   

 premiums  services  Total  premiums  services  Total  

 £000  £000  £000  £000  £000  £000  

General business        

   United Kingdom and Ireland   114,967    -   114,967   113,549    -   113,549  

   Australia   26,861    -   26,861   17,994    -   17,994  

   Canada   22,514    -   22,514   18,300    -   18,300  

   Other insurance operations   1,672    -   1,672   1,916    -   1,916  

Total   166,014    -   166,014   151,759    -   151,759  

       
Life business   19    -   19   27    -   27  

Investment management    -   5,644   5,644    -   4,939   4,939  

Broking and Advisory    -   4,400   4,400    -   4,509   4,509  

Group revenue   166,033   10,044   176,077   151,786   9,448   161,234  

       

    12 months ended 

    31.12.16 

    Gross  Non-   

    written  insurance   

    premiums  services  Total  

    £000  £000  £000  

General business        

   United Kingdom and Ireland      220,342    -   220,342  

   Australia      41,810    -   41,810  



   Canada      45,470    -   45,470  

   Other insurance operations      2,439    -   2,439  

Total      310,061    -   310,061  

       
Life business     77    -   77  

Investment management       -   10,227   10,227  

Broking and Advisory       -   8,542   8,542  

Group revenue    
  310,138   18,769   328,907  

 

Segment result 

General business segment results comprise the insurance underwriting profit or loss, investment activities and other expenses of 
each underwriting territory. The Group uses the industry standard net combined operating ratio (COR) as a measure of underwriting 
efficiency. The COR expresses the total of net claims costs, commission and underwriting expenses as a percentage of net earned 
premiums. Further details on the underwriting profit or loss and COR, which are alternative performance measures that are not 
defined under IFRS, are detailed in note 13. 

The life business segment result comprises the profit or loss on insurance contracts (including return on assets backing liabilities in 
the long-term fund), shareholder investment return and other expenses. 

All other segment results consist of the profit or loss before tax measured in accordance with IFRS. 

 

6 months ended  Combined      

30 June 2017  operating  Insurance  Investments  Other  Total  

 ratio  £000  £000  £000  £000  

General business       

   United Kingdom and Ireland  85.7%   9,925   31,365  (15)  41,275  

   Australia  102.4%  (256)  1,549  (36)  1,257  

   Canada  106.2%  (1,167)  620    -  (547) 

   Other insurance operations    1,057    -    -   1,057  

 90.5%   9,559   33,534  (51)  43,042  

      
Life business    395   3,070    -   3,465  

Investment management     -    -   790   790  

Broking and Advisory     -    -   1,387   1,387  

Corporate costs     -    -  (6,445) (6,445) 

Profit before tax    9,954   36,604  (4,319)  42,239  

      

      

Restated *      

6 months ended  Combined      

30 June 2016  operating  Insurance  Investments  Other  Total  

 ratio  £000  £000  £000  £000  

General business       

   United Kingdom and Ireland  77.7%   15,946   3,244  (5)  19,185  

   Australia  108.7%  (721)  1,533  (44)  768  

   Canada  111.3%  (1,718)  545    -  (1,173) 

   Other insurance operations   (633)   -    -  (633) 

 86.7%   12,874   5,322  (49)  18,147  

      
Life business   (361) (245)   -  (606) 

Investment management     -    -   776   776  

Broking and Advisory     -    -   1,436   1,436  

Corporate costs     -    -  (4,562) (4,562) 

Profit before tax    12,513   5,077  (2,399)  15,191  

 

* The prior period has been restated for the retrospective application of the change in accounting policy, as detailed in note 12. 

  



 

12 months ended  Combined      

31 December 2016  operating  Insurance  Investments  Other  Total  

 ratio  £000  £000  £000  £000  

General business       

   United Kingdom and Ireland  82.5%   25,015   42,456   (11)   67,460  

   Australia  106.7%  (1,202)  2,392  (80)  1,110  

   Canada  110.3%   (3,447)   751    (2)   (2,698)  

   Other insurance operations    (291)    -    -   (291)  

 89.8%   20,075   45,599  (93)  65,581  

      
Life business    (652)   3,950  -  3,298  

Investment management     -   -    1,587   1,587  

Broking and Advisory     -    -   2,120   2,120  

Corporate costs     -    -  (10,134) (10,134) 

Profit before tax    19,423   49,549  (6,520)  62,452  

 

4. Tax 

Income tax for the six month period is calculated at rates representing the best estimate of the average annual effective income tax 
rate expected for the full year, applied to the pre-tax result of the six month period.  

5. Dividends 

Interim dividends paid on the 8.625% Non-Cumulative Irredeemable Preference shares amounted to £4.6m (H1 2016: £4.6m). 

6. Retirement benefit schemes 

The Group's IAS 19 pension deficit reduced by £8.1m during the first half of the year, from £20.5m to £12.4m.  There were modest 
changes in the discount rate and RPI in the first half of the year which led to actuarial losses from changes in financial assumptions 
of £2.9m.  These were more than offset by gains on scheme assets in excess of the discount rate which totalled £12.3m.  These 
movements have been recognised in the statement of other comprehensive income.   

There was also a £1.3m increase in the scheme deficit as the Employer’s agreed level of contributions was lower than the current 
annual service cost. 

7. Financial instruments' fair value disclosures 

IAS 34 requires that interim financial statements include certain of the disclosures about the fair value of financial instruments set 
out in IFRS 13, Fair Value Measurement and IFRS 7, Financial Instruments Disclosures. 

The fair value measurement basis used to value those financial assets and financial liabilities held at fair value is categorised into a 
fair value hierarchy as follows: 

Level 1: fair values measured using quoted prices (unadjusted) in active markets for identical assets or liabilities. This category 
includes listed equities in active markets, listed debt securities in active markets and exchange-traded derivatives. 

Level 2: fair values measured using inputs other than quoted prices included within level 1 that are observable for the asset or 
liability, either directly (i.e. as prices) or indirectly (i.e. derived from prices). This category includes listed debt or equity securities in 
a market that is not active and derivatives that are not exchange-traded. 

Level 3: fair values measured using inputs for the asset or liability that are not based on observable market data (unobservable 
inputs). This category includes unlisted debt and equities, including investments in venture capital, and suspended securities. 
Where a look-through valuation approach is applied, underlying net asset values are sourced from the investee, translated into the 
Group's functional currency and adjusted to reflect current market conditions. 

There have been no transfers between investment categories in the current period. 

 

 Fair value measurement at the    

 end of the reporting period based on   

 Level 1  Level 2  Level 3  Total  

30 June 2017 £000  £000  £000  £000  

Financial assets at fair value through profit or loss     

Financial investments     

   Equity securities  282,635   250   44,422   327,307  

   Debt securities  539,187   1,774   139   541,100  

   Derivative securities - 2,789 - 2,789 



  821,822   4,813   44,561   871,196  

     

Financial liabilities at fair value through profit or loss     

Other liabilities     

   Derivative securities   -  (2,964)   -  (2,964) 

  821,822   1,849   44,561   868,232  

     

Hedged accounted derivative liabilities at fair value through other 

comprehensive income 
    

Other liabilities     

   Derivative securities   -  (668)   -  (668) 

     

Total financial assets at fair value  821,822   1,181   44,561   867,564  

     

30 June 2016     

Financial assets at fair value through profit or loss     

Financial investments     

   Equity securities  260,172   246   35,020   295,438  

   Debt securities  554,665   2,122   171   556,958  

  814,837   2,368   35,191   852,396  

     

Financial liabilities at fair value through profit or loss     

Other liabilities     

   Derivative securities   -  (2,561)   -  (2,561) 

     

Total financial assets/(liabilities) at fair value  814,837  (193)  35,191   849,835  

     

31 December 2016     

Financial assets at fair value through profit or loss     

Financial investments     

   Equity securities  262,460   267   35,376   298,103  

   Debt securities  551,539   1,876   139   553,554  

   Derivative securities   -   2,974    -   2,974  

  813,999   5,117   35,515   854,631  

     

Hedged accounted derivative assets at fair value through other 

comprehensive income 
    

Financial investments     

   Derivative securities   -   2,067    -   2,067  

     

Total financial assets at fair value  813,999   7,184   35,515   856,698  

 

Fair value measurements in level 3 consist of financial assets, analysed as follows: 

 Financial assets at fair value  

 through profit or loss  

 Equity  Debt   

 securities  securities  Total  

 £000  £000  £000  

30 June 2017    

Opening balance  35,376   139   35,515  

Total gains recognised in profit or loss  9,046    -   9,046  

Closing balance  44,422   139   44,561  

Total gains for the period included in profit or loss for assets held at the end of the 

reporting period  9,046    -   9,046  



    

30 June 2016    

Opening balance  31,218   187   31,405  

Total gains/(losses) recognised in profit or loss  3,802  (16)  3,786  

Closing balance  35,020   171   35,191  

Total gains/(losses) for the period included in profit or loss for assets held at the end 

of the reporting period  3,802  (16)  3,786  

         

31 December 2016    

Opening balance  31,218   187   31,405  

Total gains/(losses) recognised in profit or loss  4,158  (48)  4,110  

Closing balance  35,376   139   35,515  

Total gains/(losses) for the period included in profit or loss for assets held at the end 

of the reporting period  4,158  (48)  4,110  

 

All the above gains or losses included in profit or loss for the period are presented in net investment return within the statement 

of profit or loss. 

 

The valuation techniques used for instruments categorised in Levels 2 and 3 are described below. 

Listed debt and equity securities not in active market (Level 2) 

These financial assets are valued using third party pricing information that is regularly reviewed and internally calibrated based on 
management's knowledge of the markets. Where material, these valuations are reviewed by the Group Audit Committee. 

Non exchange-traded derivative contracts (Level 2) 

The Group's derivative contracts are not traded in active markets. Foreign currency forward contracts are valued using observable 
forward exchange rates corresponding to the maturity of the contract and the contract forward rate. Over-the-counter equity or index 
options and futures are valued by reference to observable index prices. 

Unlisted equity securities (Level 3) 

These financial assets are valued using observable net asset data, adjusted for unobservable inputs including comparable price-to-
book ratios based on similar listed companies, and management's consideration of constituents as to what exit price might be 
obtainable. Where material, these valuations are reviewed by the Group Audit Committee. 

The valuation is most sensitive to the level of underlying net assets, the Euro exchange rate, the price-to-book ratio chosen, an 
illiquidity discount and a credit rating discount applied to the valuation to account for the risks associated with holding the asset. If 
the price-to-book ratio, illiquidity discount and credit rating discount applied changes by +/-10%, the value of unlisted equity 
securities could move by +/-£5m (H1 2016: +/-£4m). 

The increase in value during the period is the result of an increase in the price / book ratio based on comparator companies, an 
increase in the underlying net assets and the weakening of Sterling against the Euro. The increase was partly offset by an increase 
in the illiquidity discount rate used. 

Unlisted debt (Level 3) 

Unlisted debt is valued using an adjusted net asset method whereby management uses a look-through approach to the underlying 
assets supporting the loan, discounted using observable market interest rates of similar loans with similar risk, and allowing for 
unobservable future transaction costs. Where material, these valuations are reviewed by the Group Audit Committee. 

The valuation is most sensitive to the level of underlying net assets, but it is also sensitive to the interest rate used for discounting 
and the projected date of disposal of the asset, with the exit costs sensitive to an expected return on capital of any purchaser and 
estimated transaction costs. Reasonably likely changes in unobservable inputs used in the valuation would not have a significant 
impact on shareholders' equity or the net result. 

8. Changes in estimates 

The estimation of the ultimate liability arising from claims made under general insurance business contracts is a critical accounting 
estimate. There are various sources of uncertainty as to how much the Group will ultimately pay with respect to such contracts. 
There is uncertainty as to the total number of claims made on each class of business, the amounts that such claims will be settled 
for and the timing of any payments. 

During the six month period, changes to claims reserve estimates made in prior years as a result of reserve development resulted 
in a net release of £15m (H1 2016: £18m) offset by a £nil (H1 2016: £8m) increase in reserves due to discount rate movements. 

9. Translation and hedging reserve 



 Translation  Hedging   

 reserve  reserve  Total  

 £000  £000  £000  

2017     

At 1 January   19,664   1,844   21,508  

Losses on currency translation differences  (469)   -  (469) 

Losses on net investment hedges    -  (290) (290) 

Attributable tax    -   38   38  

At 30 June   19,195   1,592   20,787  

    

2016    

At 1 January  6,182   -   6,182  

Gains on currency translation differences  9,738  -  9,738  

At 30 June  15,920   -   15,920  

         
2016    

At 1 January  6,182   -   6,182  

Gains on currency translation differences 13,482 - 13,482 

Gains on net investment hedges - 2,067 2,067 

Attributable tax  -  (223)  (223)  

At 31 December  19,664   1,844   21,508  

 

The translation reserve arises on consolidation of the Group's foreign operations. The hedging reserve represents the 

cumulative amount of gains and losses on hedging instruments in respect of net investments in foreign operations. 

 

10. Related party transactions 

Transactions between the Company and its subsidiaries, which are related parties, have been eliminated on consolidation. 

Charitable grants to the ultimate parent company are disclosed in the condensed consolidated statement of changes in equity. 

During the period the Company increased the amount lent to Ecclesiastical Insurance Group plc, its immediate parent company, by 
£6m, as part of the Group's capital management. 

There have been no other material related party transactions in the period or changes thereto since the latest annual report which 
require disclosure. 

11. Holding company 

The ultimate holding company is Allchurches Trust Limited, a company limited by guarantee and a registered charity. 

12. Prior period restatement 

During the prior year the Group made a voluntary amendment to its policy of presenting the impact of discount rate changes on 
insurance contract liabilities within claims and change in insurance liabilities in the consolidated statement of profit or loss, and 
instead chose to present it within net investment return. The revised presentation matches movements in insurance liabilities due to 
discount rate changes with movements in the assets backing the liabilities. This results in the claims and change in insurance 
liabilities being more relevant and comparable from year to year. There is no net impact on profit before tax or shareholders' equity 
as a result of this reclassification. 

The effects of the restatement are detailed in this note, and included throughout the comparatives, where appropriate. 

Condensed consolidated statement of profit or loss 

For the 6 months to 30 June 2016 

  Accounting policy change   

 As reported    Restated   

 30.06.16 General Life 30.06.16  

 6 months business business 6 months  

 £000  £000  £000  £000   

Revenue      

Gross written premiums  151,786    -    -   151,786   

Outward reinsurance premiums (55,535)   -    -  (55,535)  

Net change in provision for unearned premium  593    -    -   593   



Net earned premiums  96,844    -    -   96,844   

      Fee and commission income   24,878    -    -   24,878   

Other operating income  622    -    -   622   

Net investment return  22,244  (7,820) (7,083)  7,341   

Total revenue  144,588  (7,820) (7,083)  129,685   

      

Expenses      

Claims and change in insurance liabilities (95,402)  7,820   7,083  (80,499)  

Reinsurance recoveries  39,668    -    -   39,668   

Fees, commissions and other acquisition costs (30,021)   -    -  (30,021)  

Other operating and administrative expenses (43,593)   -    -  (43,593)  

Total operating expenses (129,348)  7,820   7,083  (114,445)  

      

Operating profit  15,240    -    -   15,240   

Finance costs (49)   -    -  (49)  

Profit before tax  15,191    -    -   15,191   

Tax expense (2,179)   -    -  (2,179)  

Profit for the financial period from continuing operations 

attributable to equity holders of the Parent 
 13,012    -    -   13,012   

 

In addition to the above, the comparative financial statements for the period ended 30 June 2016 have been restated to reclassify 
£9,766,000 from cash and cash equivalents to financial investments, to better reflect the expected maturity of the cash held on 
deposit. There is no net impact on profit before tax or shareholders' equity as a result of this reclassification. 

The effects of the restatement are included in the statement of financial position, the statement of cash flows, and throughout the 
comparatives, where appropriate. 

 

13. Reconciliation of Alternative Performance Measures 

The Group uses alternative performance measures (APM) in addition to the figures which are prepared in accordance with IFRS. 
The financial measures in our key financial performance data include the combined operating ratio (COR). This measure is 
commonly used in the industries we operate in and we believe it provides useful information and enhances the understanding of our 
results. 

Users of the accounts should be aware that similarly titled APM reported by other companies may be calculated differently. For that 
reason, the comparability of APM across companies might be limited. 

In line with the European Securities and Markets Authority guidelines, we provide a reconciliation of the combined operating ratio to 
its most directly reconcilable line item in the financial statements. 

 

  30.06.17  

      Broking    

    Inv'mnt Inv'mnt and Corporate   

  Insurance return mngt Advisory costs Total  

  General Life       

  £000 £000 £000 £000  £000  £000  £000   

Revenue          

Gross written premiums   166,014   19    -    -    -    -   166,033   

Outward reinsurance premiums  (61,692)   -    -    -    -    -  (61,692)  

Net change in provision for unearned premiums  (3,409)   -    -    -    -    -  (3,409)  

Net earned premiums [1]  100,913   19    -    -    -    -   100,932   

          Fee and commission income   16,204    -    -   5,644   4,400    -   26,248   

Other operating income   1,935    -    -    -    -    -   1,935   

Net investment return    -   1,643   38,107  (19)  400    -   40,131   

Total revenue   119,052   1,662   38,107   5,625   4,800    -   169,246   

          

Expenses          

Claims and change in insurance liabilities  (59,526) (1,118)   -    -    -    -  (60,644)  



Reinsurance recoveries   16,866    -    -    -    -    -   16,866   

Fees, commissions and other acquisition costs  (31,479)   -    -  (504)  202    -  (31,781)  

Other operating and administrative expenses  (35,354) (149) (1,503) (4,331) (3,615) (6,445) (51,397)  

Total operating expenses  (109,493) (1,267) (1,503) (4,835) (3,413) (6,445) (126,956)  

          
Operating profit [2]  9,559   395   36,604   790   1,387  (6,445)  42,290   

Finance costs  (51)   -    -    -    -    -  (51)  

Profit before tax   9,508   395   36,604   790   1,387  (6,445)  42,239   

          

Underwriting profit [2]  9,559         

          

Combined operating ratio ( = ( [1] - [2] ) / [1] )  90.5%        

 

The underwriting profit of the Group is defined as the operating profit of the general insurance business. 

The Group uses the industry standard net combined operating ratio as a measure of underwriting efficiency. The COR expresses 
the total of net claims costs, commission and underwriting expenses as a percentage of net earned premiums. It is calculated as  
( [1] - [2] ) / [1]. 

 

 

  30.06.16  

      Broking    

    Inv'mnt Inv'mnt and Corporate   

  Insurance return mngt Advisory costs Total  

  General Life       

  £000 £000 £000 £000  £000  £000  £000   

Revenue          

Gross written premiums   151,759   27    -    -    -    -   151,786   

Outward reinsurance premiums  (55,535)   -    -    -    -    -  (55,535)  

Net change in provision for unearned premiums   593    -    -    -    -    -   593   

Net earned premiums [1]  96,817   27    -    -    -    -   96,844   

          Fee and commission income   15,430    -    -   4,939   4,509    -   24,878   

Other operating income   622    -    -    -    -    -   622   

Net investment return    -   211   6,738   14   378    -   7,341   

Total revenue   112,869   238   6,738   4,953   4,887    -   129,685   

          

Expenses          

Claims and change in insurance liabilities  (80,068) (431)   -    -    -    -  (80,499)  

Reinsurance recoveries   39,668    -    -    -    -    -   39,668   

Fees, commissions and other acquisition costs  (29,681)   -    -  (446)  106    -  (30,021)  

Other operating and administrative expenses  (29,914) (168) (1,661) (3,731) (3,557) (4,562) (43,593)  

Total operating expenses  (99,995) (599) (1,661) (4,177) (3,451) (4,562) (114,445)  

          
Operating profit [2]  12,874  (361)  5,077   776   1,436  (4,562)  15,240   

Finance costs  (49)   -    -    -    -    -  (49)  

Profit before tax   12,825  (361)  5,077   776   1,436  (4,562)  15,191   

          

Underwriting profit [2]  12,874         

          

Combined operating ratio ( = ( [1] - [2] ) / [1] )  86.7%        

 

 

  31.12.16  



      Broking    

    Inv'mnt Inv'mnt and Corporate   

  Insurance return mngt Advisory costs Total  

  General Life       

  £000 £000 £000 £000  £000  £000  £000   

Revenue          

Gross written premiums   310,061   77    -    -    -    -   310,138   

Outward reinsurance premiums  (114,041)   -    -    -    -    -  (114,041)  

Net change in provision for unearned premiums   1,103    -    -    -    -    -   1,103   

Net earned premiums [1]  197,123   77    -    -    -    -   197,200   

          Fee and commission income   34,961    -    -   10,227   8,542    -   53,730   

Other operating income   843    -    -    -    -    -   843   

Net investment return    -   1,290   52,365   54   701    -   54,410   

Total revenue   232,927   1,367   52,365   10,281   9,243    -   306,183   

          

Expenses          

Claims and change in insurance liabilities  (137,689) (1,694)   -    -    -    -  (139,383)  

Reinsurance recoveries   51,164    -    -    -    -    -   51,164   

Fees, commissions and other acquisition costs  (60,653) (17)   -  (908)  260    -  (61,318)  

Other operating and administrative expenses  (65,674) (308) (2,816) (7,782) (7,383) (10,134) (94,097)  

Total operating expenses  (212,852) (2,019) (2,816) (8,690) (7,123) (10,134) (243,634)  

          
Operating profit [2]  20,075  (652)  49,549   1,591   2,120  (10,134)  62,549   

Finance costs  (93)   -    -  (4)   -    -  (97)  

Profit before tax   19,982  (652)  49,549   1,587   2,120  (10,134)  62,452   

          

Underwriting profit [2]  20,075         

          

Combined operating ratio ( = ( [1] - [2] ) / [1] )  89.8%        

 

 

RESPONSIBILITY STATEMENT 

We confirm that to the best of our knowledge: 

(a)  the condensed set of financial statements has been prepared in accordance with IAS 34, 'Interim Financial Reporting'; 

(b)  the interim management report includes a fair review of the information required by DTR 4.2.7R (indication of important  events  
during  the  first  six  months  and  description  of  principal  risks  and  uncertainties  for  the remaining six months of the year); and 

(c)  the interim management report includes a fair review of the information required by DTR 4.2.8R (disclosure of related party 
transactions and changes therein). 

The Board of Directors is as per the latest audited annual financial statements, with the following changes: 

- E.G. Creasy resigned from the Board on 31 March 2017 
- J.F. Hylands was appointed Chairman on 31 March 2017 
- J.F. Hylands was appointed Chairman of the Group Nominations Committee on 3 April 2017 
- A. McIntyre was appointed to the Board and as Chairman of the Group Audit Committee on 5 April 2017. 

By order of the Board, 

 

Mark Hews                                                                        John Hylands 

Group Chief Executive                                                      Chairman 

22 August 2017 

 

 

INDEPENDENT REVIEW REPORT TO ECCLESIASTICAL INSURANCE OFFICE PLC 



 

Introduction 

We have been engaged by the Company to review the condensed set of financial statements in the half-yearly financial report for 
the six months ended 30 June 2017 which comprises the condensed consolidated statement of profit or loss, the condensed 
consolidated statement of comprehensive income, the condensed consolidated statement of changes in equity, the condensed 
consolidated statement of financial position, the condensed consolidated statement of cash flows and related notes 1 to 13. We 
have read the other information contained in the half-yearly financial report and considered whether it contains any apparent 
misstatements or material inconsistencies with the information in the condensed set of financial statements.  

This report is made solely to the Company in accordance with International Standard on Review Engagements (UK and Ireland) 
2410 'Review of Interim Financial Information Performed by the Independent Auditor of the Entity' issued by the Auditing Practices 
Board.  Our work has been undertaken so that we might state to the Company those matters we are required to state to it in an 
independent review report and for no other purpose. To the fullest extent permitted by law, we do not accept or assume 
responsibility to anyone other than the Company, for our review work, for this report, or for the conclusions we have formed. 

Directors' responsibilities 

The half-yearly financial report is the responsibility of, and has been approved by, the Directors. The Directors are responsible for 
preparing the half-yearly financial report in accordance with the Disclosure and Transparency Rules of the United Kingdom’s 
Financial Conduct Authority. 

As disclosed in note 2, the annual financial statements of the Group are prepared in accordance with IFRSs as adopted by the 
European Union. The condensed set of financial statements included in this half-yearly financial report has been prepared in 
accordance with International Accounting Standard 34 'Interim Financial Reporting', as adopted by the European Union. 

Our responsibility 

Our responsibility is to express to the Company a conclusion on the condensed set of financial statements in the half-yearly 
financial report based on our review. 

Scope of review 

We conducted our review in accordance with International Standard on Review Engagements (UK and Ireland) 2410 'Review of 
Interim Financial Information Performed by the Independent Auditor of the Entity' issued by the Auditing Practices Board for use in 
the United Kingdom. A review of interim financial information consists of making inquiries, primarily of persons responsible for 
financial and accounting matters, and applying analytical and other review procedures. A review is substantially less in scope than 
an audit conducted in accordance with International Standards on Auditing (UK and Ireland) and consequently does not enable us 
to obtain assurance that we would become aware of all significant matters that might be identified in an audit. Accordingly, we do 
not express an audit opinion. 

Conclusion 

Based on our review, nothing has come to our attention that causes us to believe that the condensed set of financial statements in 
the half-yearly financial report for the six months ended 30 June 2017 is not prepared, in all material respects, in accordance with 
International Accounting Standard 34 as adopted by the European Union and the Disclosure and Transparency Rules of the United 
Kingdom’s Financial Conduct Authority.  

 

Deloitte LLP 

Statutory Auditor 

London, United Kingdom 

22 August 2017 


